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SOUNDBUILT
TOWNHOMES

SOUNDBUILT
HOMES.

RESIDENTIAL REAL ESTATE PURCHASE AND SALE AGREEMENT

Instructions on the use of this form: Where there are boxes ([J) that allow selection of different terms in this Agreement,
check the box which precedes the term chosen to apply. Do not line out, interlineate or otherwise alter any of the pre-
printed terms contained in this Agreement; any changes to the standard, approved terms must be made by completing an
Additional Terms Addendum which refers to the terms to be modified, and must be separately approved by Seller.

1. DATE.

2. BUYER. (check one) U single person [J husband [J wife

(check one) [ single person [J husband [J wife

3. SELLER. O Soundbuilt Northwest, LLC. [0 Sound Built Townhomes, LLC

4. PROPERTY DESCRIPTION. The Property which is the subject of this Agreement is commonly
known as:
Washington, and is further described as:

A. OLot . Buyer has selected Plan ,
Model , Elevation with a J one car OJ two car O three
car garage. If this paragraph is selected, the Property is a single-family detached home which
will be constructed on its own lot, is not built on a condominium airspace lot, and the
provisions of Warranty paragraph K -1 shall apply.

B. O Town home Lot . Buyer has selected Plan

, Model , Elevation with [J no [J a one car
[0 atwo car garage. If this paragraph is selected, the Property is a town home that will be
constructed on its own lot containing at least one exterior surface which adjoins another home
and lot, is not a condominium, and the provisions of Warranty paragraph K -1 shall apply.

C. O Condominium Unit No. , . Buyer has selected Plan

, Model , Elevation with I no [ a one car
[0 a two car garage. |If this paragraph is selected, the Property is a condominium
established pursuant to RCW 64.34, shares exterior walls in common with other homes, or
is constructed on an airspace condominium lot, and Warranty paragraph K-2 shall apply.

The legal description of the Property is or will be attached to this Agreement, and upon attachment
is incorporated into this Paragraph. If no legal description is attached, or the legal description is
incomplete or inaccurate, Buyer and Seller authorize Closing Agent to insert, attach or correct the
description of the Property without their further approval or signatures. If a corrected or completed
legal description is added to this Agreement after it is signed by the parties, then for the purpose
of computing time, mutual acceptance shall be deemed to be on the date on which Seller signs
this Agreement, rather than on the date the legal description is added, completed or revised.
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The Buyer’s review and acceptance of a preliminary commitment for title insurance containing an
accurate legal description of the Property shall be deemed an acceptance of the legal description
contained in the preliminary commitment, and incorporation of such legal description by reference
into this Agreement.

Buyer is familiar with, has reviewed and accepted the Standard Features List applicable to the
community where the Property is located, describing specifications and improvements applicable
to the home to be built or already built on the Property, and acknowledges that Buyer is fully
informed regarding the specific improvements that are included in the Purchase Price for the
Property. If Buyer and Seller have agreed to any changes or upgrades to the Standard Features
for the home, such changes or upgrades are described in the Design Center Addendum executed
by Buyer and agreed to by Seller at Seller's Design Center, chosen from the Seller’s Option Guide
applicable to the model of home being built on the Property. The Option Guide will be made
available to the Buyer for review at the Seller’'s Design Center. Depending upon the stage of
construction at the property, Buyer may be permitted to select certain finish colors and décor
treatments in the home, subject to Seller's agreement, as described in the Option Guide, in
Seller’s discretion.

5. PURCHASE PRICE. The Purchase Price to be paid by Buyer to Seller for the Property in cash at
Closing, not including the sum to be paid by Buyer for upgrades, changes and décor selections
described in the Design Center Addendum, is:

and /100 Dollars ($ ). The additional
cost of any upgrades, changes or décor selections is described in the Design Center Addendum
executed by Seller and Buyer after Buyer’s review of the Option Guide. If the Buyer elects to do
so, and to the extent permitted by Buyer's lender, the cost of the upgrades, changes and décor
selections made by Buyer in the Design Center Addendum may be added to the Purchase Price
to establish the Total Purchase Price. The Buyer shall pay Seller in cash at the time of selection
fifty percent (50%) of the cost of all upgrades, changes and décor selections as a non-refundable
payment unless the Buyer's purchase is contingent upon the sale of Buyer’'s property; in such
event, the full cost of such upgrades, changes and décor selections must be paid in full upon their
selection. If not added to the Purchase Price, the cost of all such upgrades, changes and décor
selections shall be paid by the Buyer to the Seller when selected. After Seller and Buyer agree
upon the Buyer's selections for upgrades, changes or décor selections by mutual execution of a
Design Center Addendum, the Total Purchase Price shall be incorporated in this Agreement
without further signature by Buyer as the sum Buyer shall pay to Seller for the purchase of the
Property. The Purchase Price (the price stated above without inclusion of the additional sums
paid by Buyer for upgrades, changes and décor selections), shall be used as the basis for
calculation of sales commissions. The commissions paid on this transaction shall not be based
upon the upgrades, changes, décor selections, closing costs or any additional costs added into
the sales price by Seller and Buyer to establish the Total Purchase Price.

It is not a requirement of this Agreement that the appraised value of the Property exceed the Total
Purchase Price in order for the transaction to close. In the event the appraisal does not equal or
exceed the Total Purchase Price, then Buyer agrees that the upgrades, changes, décor selections
and closing costs will not become a part of the financed portion of the Total Purchase Price, and
Buyer will pay for upgrades, changes, décor selections and closing costs in cash at Closing. Non-
refundable cash payments for upgrades, changes or décor selections shall not be considered an
additional Earnest Money Deposit, and shall be retained by Seller regardless of the termination of
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this

Agreement and return of the Earnest Money Deposit, except in the event of a Seller default as

otherwise provided in this Agreement. Buyer agrees to pay all financing and purchase costs
incurred by Buyer.

6. DECOR SELECTIONS, UPGRADES AND CHANGES.

A.

INITIALS:

SELECTION AND PAYMENT. All décor selections, upgrades or changes of Seller’'s standard
features will be made only after (a) execution of the Design Center Addendum, and (b) either
() Buyer's delivery to Seller of a non-refundable cash payment for upgrades, changes and
décor selections, or (ii) Seller's acceptance of an adjustment in the Purchase Price, which
adjustment shall increase the Purchase Price to be paid by Buyer, together with Buyer’'s non-
refundable payment at the Design Center meeting of fifty percent (50%) of the cost of such
upgrades, changes and décor selections, or if the Buyer’s purchase is contingent upon the
sale of Buyer's property, the full cost of such upgrades, changes and décor selections. The
Design Center Addendum shall become a part of this Agreement upon Seller’s acceptance of
payment (and adjustment of the Purchase Price, if permitted by Seller) and execution of the
Design Center Addendum by both Buyer and Seller. The Seller reserves the right to refuse to
make any upgrade, change or décor selection, in Seller’s sole, subjective discretion, and such
refusal shall not be a basis for termination of this Agreement by Buyer. No oral
representations or discussions concerning upgrades, changes or décor selections will
become a part of this Agreement; all upgrades, changes and décor selections must be
described in writing on the Design Center Addendum, signed by both Seller and Buyer,
and the required non-refundable payment made by Buyer to Seller, before upgrades,
changes or décor selections shall become a part of this Agreement. The selections are
not deemed to be made, and included in this Agreement, until the Seller has collected the
funds paid by the Buyer; checks are not completed payment if returned to Seller for
insufficient funds by the Buyer’s bank. If funds cannot be collected by the Seller, and the
construction of the home has progressed to preclude a upgrade, change or décor selection as
a result in the delay of payment, the upgrade, change or décor selection made by the Buyer
may be cancelled by Seller, without terminating this Agreement.

TIME FOR MAKING DECOR SELECTIONS, UPGRADES AND CHANGES. Décor
selections, upgrades and changes must be completed and arrangements for payment made
within the time described in the Option Guide. Some décor selections, upgrades and changes
usually offered by Seller may not be available, due to the status of construction or
characteristics of the Property and the home planned for the Property. The Seller's Design
Center personnel shall determine the availability of any upgrade, change or décor selection,
based upon the stage of construction, and the determination of availability of an upgrade,
change or décor selection shall be made by the Seller, in the Seller's discretion. For each
upgrade, change or décor selection requested after the selection period (if Seller permits the
upgrade, change or décor selection), the change fee described in Paragraph 6E and in the
Option Guide shall be due and payable as a condition of making any change to the home.
Upgrades, changes and décor selections must be requested, agreed upon and arrangements
for payment made, whether a change fee is imposed or not, before the commencement of the
stage of construction in which the upgrade, change or décor selection is scheduled to be
made. Buyer's selections are made subject to Seller's approval, which Seller may withhold in
Seller’s sole discretion.
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C.

INITIALS:

DESIGN CENTER MEETING. Buyer agrees to attend a Design Center meeting, whether
Buyer chooses to make upgrades, changes and décor selections, or not, as a part of this
Agreement. Buyer must execute a Design Center Addendum, even if the Buyer makes no
upgrades, changes or décor selections, to confirm that Buyer and Seller have completed their
process of choosing the manner in which the home will be completed by Seller.

Normally within two (2) business days of the mutual execution of this Agreement, the Seller’s
Design Center staff will contact the Buyer to schedule a meeting at Seller’s Design Center
(12815 Canyon Road East, Puyallup, Washington) to determine upgrades, changes and
décor selections, and payment due Seller. This meeting will be normally be scheduled for a
business day which is no later than ten (10) business days after mutual acceptance of this
Agreement. The length of the meeting needed to complete the selections will usually be
determined based upon on the stage of construction for the home being purchased; Stages 1
through 3 will usually require a three (3) hour meeting, Stage 4 a two (2) hour meeting. If the
Buyer fails to attend a Design Center meeting, or make and pay for upgrades, changes and
décor selections within ten (10) business days of the date of this Agreement, Seller may, in
Seller's sole discretion, chose standard décor selections applicable to the home on Buyer's
behalf, and such selections shall be binding upon Buyer. Note: If this transaction concerns
property located outside the Puget Sound area, the Seller shall instruct the Buyer regarding
the manner in which upgrades, changes and décor selections will be made by the Buyer, with
the assistance of Seller’'s suppliers and subcontractors. The Design Center provisions shall
be modified by such Seller instructions to the extent that the instructions vary from the
procedures described in this Paragraph 6.

BUYER’S SUBMISSION OF LOAN QUALIFICATION INFORMATION - PAYMENT. If Buyer
seeks to pay a portion of the cost of upgrades, changes and décor selections from the
proceeds of the Buyer’'s purchase loan, Buyer shall provide to Seller at the Design Center
meeting Buyer's written evidence from Buyer’s lender of the maximum loan for which Buyer
qualifies. Buyer shall pay a minimum of fifty percent (50%) of the cost of upgrades, changes
and décor selections at the Design Center meeting, and shall pay an additional percentage of
the cost of the upgrades, changes and décor selections based upon the Buyer's loan
qualifications. If (a) the Total Purchase Price resulting from the Buyer's décor selections,
upgrades and changes, exceeds the Buyer's cash payment at Closing (as stated in Paragraph
9A, increased by the payment for upgrades, changes and décor selections) when added to
the maximum loan amount contained in Buyer’'s written evidence of loan qualification, Buyer
agrees to pay the excess in full at the conclusion of the Design Center meeting. If Buyer fails
to provide such written evidence of loan qualification at the time of the Design Center meeting,
then Buyer agrees to pay for all upgrades, changes and décor selections in full at the
conclusion of the Design Center meeting.

If this Agreement is contingent upon Buyer's sale of another property, and regardless of any
Closing Cost Credit that Buyer may be entitled to receive at Closing, Buyer shall pay to the
Seller at the Design Center meeting a non-refundable payment equal to the entire cost of the
décor selections, upgrades and changes, regardless of Buyer's success in completing the
sale of Buyer's property. Hard surface selections made by Buyer shall be restricted to a
neutral palette, in Seller’s discretion.
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All payments for changes, upgrades and décor selections are non-refundable, except
as provided in Paragraph 17A (in the event of a default by Seller). All upgrades,
changes and décor selections made by Buyer at the Design Center meeting, if paid for
(or if the required deposit is made) shall be final and may not be changed by Buyer
unless a Change Request form is submitted by Buyer to Seller, accepted by Seller, and
the change order fee is paid by Buyer to Seller.

Payment may be made by Buyer in the form of a personal check, money order or cashier's
check. At Closing, this non-refundable payment will be credited toward the Total Purchase
Price.

E. CHANGES IN SELECTIONS. In the event Buyer elects to make a change to the upgrades,
changes or décor selections previously approved by Seller and paid for by Buyer, Buyer shall
submit a Change Request form to Seller. The Change Request form must be accompanied by
a non-refundable $400 payment to Seller for each Change Request form submitted. The
Change Request form and the payment will be reviewed by Seller, and Seller will notify Buyer
of Seller’'s acceptance, partial acceptance or rejection of the proposed change, in Seller’'s sole
discretion. If Seller accepts all or part of the change requested by Buyer, Buyer shall pay to
Seller such additional non-refundable payment required by Seller to make the changes
accepted by Seller, such payment to be made by Buyer to Seller within two (2) business days
of the Seller’s written notification by Seller of the payment due. If payment is not made within
such time as required by Seller, Seller may revoke Seller's acceptance of partial acceptance
of the changes, and make no change to this Agreement.

F. DELIVERY OF INFORMATION BY BUYER TO BUYER'S LENDER. If Buyer elects to pay
for a portion of the cost of upgrades, changes or décor selections from the proceeds of the
purchase loan, Buyer shall supply a copy of Design Center Addendum to Buyer's lender
promptly upon completion of the Design Center meeting. Buyer shall be responsible for any
modification of Buyer's loan application required to include the cost of the payment for
upgrades, changes or décor selections in the Buyer’s purchase loan. If Buyer, with Seller's
approval, chooses a different lender to finance this transaction, Buyer shall supply the Design
Center staff with written confirmation of the substituted lender's agreement to finance the
upgrades, changes and décor selections requested by Buyer, in the same or a greater
amount than Buyer’s initial lender.

7. EARNEST MONEY DEPOSIT. The Earnest Money Deposit to be paid by Buyer shall be in the
form of a check, Seller-approved promissory note, money order, or wire of funds, made payable to
the Closing Agent. The Earnest Money Deposit shall be $3,000.00 (three thousand dollars) The
Earnest Money Deposit is in addition to and separate from the sum due from Buyer for any
upgrades, changes or décor selections agreed upon by Buyer and Seller. The Earnest Money
Deposit shall be applied by the Closing Agent to the Purchase Price at Closing, unless such
deposit is applied by Seller to Seller's damages incurred as a result of Buyer’s breach of this
Agreement.

Buyer agrees to deliver the Earnest Money Deposit to the Closing Agent for deposit into the
Closing Agent’s trust account upon Seller’'s execution of this Agreement, however not later than
three business days after execution of this agreement. The Earnest Money Deposit shall be
deposited into the IOLTA Trust account of the Closing Agent, if such a trust account is maintained,
or any other trust account maintained by the Closing Agent in compliance with State law if no
IOLTA account is maintained by the Closing Agent, and the Closing Agent or the Listing Agent
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8.

shall provide a copy of the record of such deposit to the Seller. Interest earned on a non-IOLTA
trust account, if any, after deduction of bank charges and fees, will be credited to Buyer. Until
Buyer delivers to the Closing Agent the Earnest Money Deposit, and the Closing Agent confirms
receipt of such Deposit, Seller may elect to terminate this transaction, in Seller’s discretion. If all
or part of the Earnest Money Deposit is to be refunded to Buyer and any such costs related to the
escrow of the transaction remain unpaid, the Closing Agent may deduct and pay the escrow costs
from the Earnest Money Deposit.

The Earnest Money Deposit shall be released by the Closing Agent to Seller, without further
consent of the Buyer on or before the earlier of Fifteen (15) days after execution of this Agreement
by the Seller, or upon removal of contingencies triggering Buyer’s obligation to purchase. Upon its
release to Seller, the status of the Earnest Money Deposit shall be changed to be non-refundable,
except in the even of Seller’s breach of this Agreement. Buyer herby authorizes the Closing
Agent holding the Earnest Money Deposit to release such funds to Seller as provided herein. The
parties instruct the Closing Agent to (a) provide written verification of receipt of the Earnest Money
Deposit and notice of dishonor of any check to the parties and licensees at the post office
addresses or fax numbers provided herein; (b) commence an interpleader action in the Superior
Court of the county where the property is located within thirty (30) days of a party’s demand for
release of the Earnest Money Deposit, if such release is not agreed to by the other party or not
authorized by a term of this Agreement which permits release without the agreement of the
parties, and (c) to deduct from the Earnest Money Deposit to be interplead the actual cost, up to
$500, of such interpleader, unless the parties otherwise agree in writing to have the Closing Agent
hold or transfer the Earnest Money Deposit as they direct.

CONSTRUCTION OF HOME ON THE PROPERTY.

A. STATUS OF CONSTRUCTION. The Selling Licensee shall check the box describing the
status of construction applicable to this home; if no box is checked, Buyer authorizes Seller to
check the appropriate box, without further signature or agreement by Buyer.

[0 LOT CONTRACT, PRE-CLOSING. Subject to (a) completion of the recording of a final plat
creating the Property as a subdivided lot in the community; and (b) Seller's closing of the
purchase of the Property; (c) Seller's successful acquisition of construction financing, (d)
Seller's successful acquisition of permits which enable Seller to build a home consistent with
the architectural standards established by Seller for the community, and (e) availability of
supplies needed to complete construction, Seller intends to construct a home on the Property,
according to the Plan, Model, Elevation, and with the specifications described in Paragraph 4
above, as they may be modified by Seller to account for topography, governmental
regulations, Seller’'s choice of placement of the home on the lot, and Seller's choice of
materials, with Buyer's upgrades, changes and décor selections as approved by Seller. Seller
may delay application for permits and commencement of construction, in Seller’'s sole
discretion, until Buyer removes all contingencies related to Buyer's performance of this
Agreement, including, but not limited to, the sale of Buyer's home. If the box for this sub-
paragraph is checked, (a) the provisions delaying the effective date of this Agreement
contained in Paragraph 10C shall apply, and this Agreement shall become binding upon the
parties only if Seller acquires the Property and financing needed to build the home in the time
required by Paragraph 10C; and (b) if the Seller acquires a permit to build a Plan, Model
and/or Elevation of home on the Property different than the one specified in Paragraph 4, the
Buyer shall be entitled to the rights described in Paragraph 17A.
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INITIALS:

CONSTRUCTION NOT YET COMMENCED. Subiject to (a) Seller’'s successful acquisition of
permits; and (b) availability of supplies needed to complete construction, and (c) Seller's
successful acquisition of construction financing, Seller intends to construct a home on the
Property, according to the Plan, Model, Elevation, and with the specifications described in
Paragraph 4 above, as they may be modified by Seller to account for topography,
governmental regulations, Seller's choice of placement of the home on the lot, and Seller’s
choice of materials, with Buyer's upgrades, changes and décor selections as approved by
Seller. Seller may delay application for permits and commencement of construction, in Seller’s
sole discretion, until Buyer removes all contingencies related to Buyer’'s performance of this
Agreement, including, but not limited to, the sale of Buyer's home. If the box for this sub-
paragraph is checked: (x) the provisions delaying the effective date of this Agreement
contained in Paragraph 10C shall apply, and this Agreement shall become binding upon the
parties only if Seller acquires financing to build the home in the time required by Paragraph
10C; and (y) if the Seller acquires a permit to build a different plan, model and/or elevation of
home on the Property, the Buyer shall be entitled to the rights described in Paragraph 17A.

UNDER CONSTRUCTION. Seller has commenced construction of a home, using Seller's
construction drawings prepared for the site. Buyer acknowledges and agrees that minor
modifications to the design of the residence may be made by Seller during construction if
topographical conditions make such changes appropriate, or the applicable building code
requires changes. To the extent available based upon the community in which the Property is
located and the status of construction, Buyer shall make upgrades, changes and décor
selections from the Option Guide (for Stages Three and Four of construction) at the Design
Center meeting with Seller's representatives after mutual acceptance of this Agreement,
unless such selections have already been made by the Seller, in its discretion.

SUBSTANTIALLY COMPLETE. Seller has substantially completed construction of a home
on the property. Buyer may not make any upgrade, change or décor selections at the Design
Center meeting except those available for Stage Four of construction as such is described in
Option Guide, unless such selections have already been made by the Seller, in its discretion.

COMPLETION OF HOME. THE COMPLETION DATE IS NOT THE CLOSING DATE FOR
THE TRANSACTION — SEE PARAGRAPH 10B FOR THE DETERMINATION OF THE
CLOSING DATE FOR THIS TRANSACTION. The estimated completion date for this home
is: . (If not filled in at the time of Buyer’'s execution of this
Agreement, Buyer authorizes the Listing agent or Seller to fill in the date based upon the
Seller’s estimate, and the date selected by Seller shall become a part of this Agreement).

THIS COMPLETION DATE IS AN ESTIMATE ONLY AND IS NOT A GUARANTY OF THE
EXACT DATE WHEN THE NEW HOME WILL BE COMPLETED. SHOULD
CONSTRUCTION BE DELAYED FOR ANY REASON, IT IS THE SELLER’S SOLE OPTION,
WITHOUT FURTHER CONSENT BY THE BUYER, TO EXTEND THE COMPLETION DATE
FOR UP TO NINETY (90) DAYS BEYOND THE ESTIMATED COMPLETION DATE.
SELLER’S ELECTION TO EXTEND THE COMPLETION DATE SHALL NOT BE DEEMED A
DEFAULT BY SELLER. SELLER IS NOT RESPONSIBLE FOR THE EXPIRATION OF
BUYER’'S LOAN COMMITMENT, PENALTIES, LOAN OR OTHER FEES OR LOSSES DUE
TO THE ESTIMATED COMPLETION DATE NOT BEING MET. BUYER IS RESPONSIBLE
FOR ENSURING THAT BUYER’'S LENDER AND ANY OTHER INTERESTED PARTY IS
MADE AWARE OF THE TERMS OF THIS AGREEMENT. BUYER HAS READ AND
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INITIALS:

ACCEPTS THE LIMITATIONS UPON SELLER'S LIABILITY FOR DELAYS, AS
DESCRIBED IN THIS PARAGRAPH AND IN PARAGRAPH 17A.

The Seller may experience delays because of weather, strikes, material or labor shortages, or
other conditions beyond the reasonable control of the Seller. The parties agree that the Seller
may change the estimated completion date as is necessary to reflect delays experienced by
the Seller, and the Seller shall not be liable to the Buyer for Seller's failure to complete
construction by the estimated completion date.

Notwithstanding any other provision of this Agreement, if Seller has failed to complete the
construction of the home on or before the second anniversary of the date on which Buyer
signs this Agreement, Seller shall be in default of Seller's performance of the Agreement.
This default by Seller shall not occur if this Agreement has already terminated (a) at the
election of Buyer in accordance with a right of termination set forth in this Agreement, or (b) at
the election of Seller in accordance with a right of termination set forth in this Agreement, or
because of a failure by Buyer to perform any of its obligations in this Agreement. The second-
anniversary deadline shall be subject to extension by one day for each day of delay
attributable to any of the unanticipated conditions set forth above in this paragraph, but only if
the condition is beyond the reasonable control of Seller.

The issuance of a certificate of occupancy, or final inspection approval by the applicable
government agency, shall be conclusive evidence of the completion of construction by the
Seller. The existence of any incomplete work items or the needs for repairs, contained in a list
prepared during the orientation tour provided for in Paragraph 8J, shall not delay completion
of construction. Notwithstanding any other provisions in this Agreement, Closing shall not take
place prior to completion of construction and orientation of the Buyer to the home.

SITE CONSIDERATIONS. Seller shall have sole responsibility to locate the home on the
Property, considering permit requirements, curb appeal, drive location, drainage
considerations, existing trees, utilities, and topography. The area within the clearing limits of
the Property shall be graded for adequate drainage to an approximate finished grade, using
materials available on the Property. When clearing the Property, trees will be removed based
upon their proximity to the home, their grade relationships to the home, or their interference
with construction of the home. Seller shall be the sole judge in the grading of the Property
and removal of trees. Seller is not responsible for connection of telephone or cable television
utilities between their location in an easement or public right of way and the home, and Buyer
agrees to obtain such connections at Buyer’s sole cost after Closing.

PLAN VARIATIONS. Seller reserves the right to modify the plan, model and specifications for
the home as may be reasonably necessary to comply with governmental regulation, site the
home on the lot, adjust to changes in material or product availability or price, and change
subcontractors providing services or products for construction of the home. Variations in
plans, specifications, materials or products from this home to other homes, or this project to
other projects of the Seller, shall not be deemed material defects in the home. Buyer
understands and agrees that Standard Features and builder specifications vary from project to
project, and it is the responsibility of the Buyer to determine the differences in features and
specifications for the project in which the home to be constructed by Seller is located,
compared to other projects of the Seller. The size of garages may vary from home to home,
depending upon topography and minor modifications to designs; the description of a garage
as a “2” or “3” car size in any marketing or sales information applicable to the plan/model of
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INITIALS:

the home is not a representation or warranty by Seller that the garage as built will
accommodate the number of cars described.

SUBSTITUTION OF MATERIALS. Seller reserves the right to substitute materials and
products of comparable quality and utility used in the construction of the home, without prior
notice to Buyer. All materials and products used by the Seller in construction are subject to
availability and Seller's determination of reasonable prices for their purchase. Special
materials or products selected by Buyer for use in construction shall not be used if their use
may delay construction, in Seller's sole, subjective discretion. If such a delay may occur by
reason of the Seller’s use of a Buyer-selected material or product, Seller may substitute other
material or products that will minimize such delays.

PLANS PROPERTY OF SELLER. Plans, drawings, specifications and design materials shall
remain the sole property of the Seller, and will not be made available to the Buyer.

INSULATION. Wall Insulation: Type: Batt Thickness, 5%" R Value: R-19
Ceiling Insulation: Type: Batt/Blown Thickness, 9” R Value: R-30
Other insulation data:  Insulation installation specifications meets or
exceeds Washington State requirements

LANDSCAPING - FENCING. The Purchase Price includes only such landscaping that is
described in the Standard Features List applicable to the community in which the Property is
located. Any upgrades or changes to the landscaping described in the Standard Features List
for the community shall be described in Design Center Addendum executed at the Design
Center meeting, and installed at a price to be agreed upon by Seller and Buyer in the Design
Center Addendum. If landscaping is included, Seller agrees to landscape the Property in a
manner consistent with the general appearance of the neighborhood and the home. Buyer
acknowledges that when landscaping, Seller will design and install the landscaping in order to
meet engineering requirements, such as grading and water drainage. The health and
maintenance of trees and plants are not guaranteed by Seller. In some jurisdictions, “Street
Trees” required by the jurisdiction may be placed on the Property by Seller or the developer of
the Property before or after closing, and such Street Trees shall be maintained according to
the covenants or plat conditions applicable to the Property.

The Purchase Price does not include fencing. Any fencing installed, whether by Seller as
agreed in the Design Center Addendum, or by an independent contractor chosen by Buyer,
shall be installed after Closing, and shall be of a style and color as approved by Seller or the
Homeowners’ Association for the neighborhood. If an executed Design Center Addendum
includes fencing as an item to be supplied by Seller, Seller shall install such fencing within
thirty (30) business days of Closing. Buyer acknowledges that matters of landscaping and
fence style, color and placement have been delegated to Seller’s sole discretion.

ACCESS DURING CONSTRUCTION FOR BUYER AND BUYER'S AGENTS. The Property
will continue to be owned solely by the Seller until this transaction is closed by Seller and
Buyer. Buyer agrees that the direction and supervision of the workers constructing the home,
including the subcontractors, rests exclusively with the Seller. Buyer agrees not to issue to
any subcontractors directions to perform work on the home, except with the written permission
of the Seller, or after closing and at Buyer’s sole cost. Buyer may not make any additions or
alterations of the home, its systems or appearance, until after Closing of the transaction.

BUYER BUYER SELLER



Rev. 06-03-2010
Page 10 of 28

INITIALS:

Buyer agrees Buyer shall not enter the Property prior to closing, unless the visit has been
scheduled with the Selling Agent and the Listing Agent. Buyer agrees that Buyer must be
accompanied by the Selling Agent or Listing Agent on every occasion when the Buyer enters
the Property before possession of the Property is transferred to Buyer. Agents of Buyer,
including any inspector representing Buyer or Buyer's lender, may only enter the Property
after permission for such entry is obtained from the Listing Agent. During every visit to the
Property, Buyer will be not be accompanied by children, will wear safe clothing and footwear,
and will wear a safety hard hat, if required. All questions and other communications regarding
the status of construction of the home shall be submitted to Seller in writing through the Listing
Agent, and only written communications will receive responses from Seller.

If Buyer, Buyer’s family, guests, or agents enter the Property, with or without the permission of
the Seller prior to completion of construction, Buyer assumes the risks of such entry and
agrees to indemnify and hold Seller harmless from any and all damages or claims made
against Seller for any personal injuries suffered by Buyer, Buyer's family, guests, or agents
while on the Property, unless such personal injury is the result of the sole negligence of Seller.
Buyer also agrees to pay to Seller the cost of the repair all damages to improvements on the
Property resulting from the entry on the Property of Buyer, Buyer’'s family, guests, or agents,
including but not limited repair or refinishing or surfaces marred during such entry, and
whether or not the damage is the result of negligent conduct.

NEW HOME ORIENTATION — ADDITIONAL WORK AFTER CLOSING. Prior to Closing, an
authorized representative of Seller will accompany Buyer on an orientation tour to familiarize
Buyer with the home’s maintenance and operation of the home’s appliances, heating and
plumbing systems. All new home orientations shall be scheduled by Seller with Buyer
Monday through Friday approximately six (6) days prior to the Closing Date, and
attendance at such orientations shall be limited to the Buyer and the Seller’'s
representative only (no Buyer's agents, friends, family, children, associates or
inspectors, unless otherwise approved by Seller in writing). The correction or adjustment
of any item noted during the orientation will occur as soon as possible before Closing. Any
items noted and not corrected before the Closing Date will be corrected as soon as possible
after the Closing Date, based upon the access granted by Buyer to Seller, availability of
materials and labor. Notwithstanding any other provisions of this Agreement, Seller may
delay the closing of this transaction without default by Seller until the Buyer provides
written acceptance of the successful resolution of all items noted on the orientation list
by Seller, if Seller elects to complete of the orientation list work prior to the Closing
Date.

Any professional inspection obtained by Buyer must be conducted during the time period
which is not more than five (5) days nor less than two (2) days prior to the scheduled new
home orientation, by appointment arranged with the Seller's Customer Service representative.
All professional inspectors retained by Buyer must provide to Seller a copy of the entire
inspection report prepared by the inspector, and all corrections requested by the Buyer based
upon the professional inspection must be included in the orientation list prepared by Seller
and Buyer during the new home orientation, or the requested corrections will not become the
obligation of Seller to correct.

The Closing of this transaction shall not be delayed by Buyer’s claim of any deficiencies in the
completed home, nor shall the election of the Seller to correct the disputed items after the
Closing Date be a basis for Buyer to delay Closing or terminate this Agreement. Items that
remain to be completed as a result of the orientation tour and are not completed to the Buyer’s
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satisfaction after the Closing Date shall be subject to the arbitration provisions of Paragraph
19B, which is the sole remedy of Buyer for resolution of a dispute with Seller concerning
completion of work remaining to be performed by Seller on the Property. After the Closing
Date, Buyer shall provide Seller and its agents with convenient access to the Property during
normal business hours for Seller to perform the adjustments and work. Failure to provide
such access during normal business hours shall excuse Seller from performing the
adjustments and the proposed work, and terminate Seller’s responsibility to perform all future
warranty work related to the Property.

WARRANTY — HOMES AND TOWN HOMES. Seller agrees to provide to Buyer the limited
warranty (“Limited Warranty”) described in the most recent edition of the HBW 2-10 Warranty
Booklet, as published on the date of the execution of this Agreement. That Booklet has been
made available to Buyer, and is incorporated by reference, and made a part of this
Agreement. Buyer agrees to read and understand the Limited Warranty before the Closing
Date. Validation of the Limited Warranty is not guaranteed, but is conditioned upon the
satisfactory completion of any required inspections, upon Seller's compliance with all
enrollment procedures, and upon Seller remaining in good standing in the HBW 2-10
program. Buyer understands and agrees that if the Limited Warranty is validated, it is
the sole warranty provided by Seller, and is provided in lieu of all other warranties,
verbal agreements or representations, to the extent permitted by law. Seller makes no
warranty, express or implied, as to the quality, fithess for a particular purpose,
merchantability, habitability or otherwise